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SUBJECT: ANTI-OPIUM CLAUSE FOR IBRD AGRICULTURAL 
PROJECT LOAN FOR AFGHANISTAN 

REF: A. STATE 126858; B. KABUL 3745 

1. EMBOEF DISCUSSED CIDA'S AFGHANISTAN PROJECT AGREEMENT 
WITH Y. C. PAN, CIDA PROJECT OFFICER, WHO SAID THAT 

C$5 MILLION CANADIAN CONTRIBUTION WAS PART OF C$35 
MILLION CIDA HAD CONTRIBUTED TO TRUST EUND ADMINISTERED 
BY IBRD BUT TARGETTED TO SPECIEIC COUNTRIES BY CIDA. 
ACCORDING TO PAN, CIDA ACCEPTS IBRD'S CONDITION FOR 
LOANS AND GENERALLY DOES NOT IMPOSE ANY OTHER CONDITIONS. 
IN CASE OF C$5 MILLION AFGHANISTAN LOAN, CIDA WOULD NOT 
CURRENTLY INSIST ON ANTI-OPIUM LANGUAGE. 

2. PAN SAID DECISION ON INCLUDING ANTI-OPIUM LANGUAGE 
IN ITS BILATERAL LOAN PROJECTS WOULD PROBABLY BE MADE 
BY DEPARTMENT OF EXTERNAL AFFAIRS WHICH WOULD DECIDE 
WHETHER SUCH CANADIAN INITIATIVE IN KEEPING WITH ITS 
OVERALL POLICY. 

3. IF DEPARTMENT WISHES EMBASSY TAKE UP MATTER WITH 
EXTAFF, PLEASE PROVIDE LANGUAGE OF SUCH ANTI-OPIUM 
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CLAUSE AND RATIONALE EOR INCLUSION IN PROJECT LOANS. 
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